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HIGHER SECONDARY – SECOND YEAR 
ACCOUNTANCY  

Time Allowed : 3 hours         Maximum Marks : 200 

PART -A 
Note : Answe all the questions         30 x 1 = 30 
I. Fill in the blanks: 

1. Closing  stock is valued at cost price or _____________ price which ever is lower 

2. Provision for bad and doutful debts is deducted from ________ in the balance sheet 

3. The trial balance as on 31.03.2012 shows a capital fo Rs.3,00,000. Interest on capital at 6% per 

annum is ____________  

4. A statement of affairs resembles as on _____________  

5. _________ system maintains only personal and cash accounts.  

6. In _______ method of depreciation is suitable for special type of assets like loose tools 

7. Selling price of a fixed asset is Rs.1,00,000 the book value of the asset at the time of sale is 

Rs.80,000. Profit on Sale is Rs.____  

8. Liquid ration is otherwise known as ____________   

9. When total sales is Rs.3,00,000 cash sales is Rs.1,70,000 then credit sales will be Rs.________  

10. There are _____________ methods by which a cash buduget is prepared 

11. The excess of average profit over normal profit is ________________  

12. Undistributed profit will appear on the _________ side of the balance sheet 

13. If the value of libilities decrease it results in________________  

14. The liablitity of shareholders are__________________ in a company 

15. A company issued 1,00,000 shares of Rs.10 each to the public but only 75,000 shares were subscried. 

Its unsubcribed capital is ______________  

II. Choose and write the  correct answer 
 

16. Accured interest is   a) Income  b)Asset  c)libility 

17. Trial balance shows land and building Rs.8,00,000 depreciation is provided at 10% the value of land 

and buildings will be   a) Rs.8,88,000 b) Rs.7,20,000 c) Rs.80,000  

18. Credit Purchase is obtained from     a) Bills Receivable account  b) Total debtors account 

 c) Total creditors account 

19. Debtors on 01.04.2009 was Rs.40,000 and on 31.03.2010 Rs.50,000 cash received from debtors the  

year is Rs.75,000 then the credit sales during the year is   

a)Rs.90,000  b)Rs.85,000 c)Rs.1,25,000  

20. If selling price is less than the book value of the asset it denots   

a)loss b)Captial profit c)expenditure 

21. Total amount of depreciation provided on the written down value method at the rate of 10% p.a. of 

Rs.15,000 for first three years will be  a) Rs.4,635 b)Rs.4,065 c)Rs.4,506 

22. …………… are those assets which are easily convertible into cash…  

a) Fixed assets  b)Intangible assets  c) Current assets 

23. All profitablity rations are expressed in term  of  a)Proportion b) Times c)Percentage 

24. Cash buduget deals with a)estimatated cash receipts b)estimated cash payments 

C)estimated cash recipts and estimated cash payments 

25. Under fluctuating capital method, the profits of partners will be transferred to their 

a) Capital A\c b)Current A\c c) Drawings A\c 
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26.  Sacrificing ratio is calculated at the time of  a) dissolution of partnership  b) admisison of a 

partner c) retirement of partner  

27. Good will is  a) a tangible asset b) an intangible asset c)a fictitious asset 

28. The maximum calls that a company can make is   a) one b)two c)three 

29. When shares are forfeited the share capital of the company all  a)remain the same   

b)reduce c) increase 

30. The amount credited to share forfeiture account is Rs.6,000 the loss on the reissue fo forfeited 

shares is Rs.1,500. Capital reserve will be  a) Rs.4,500 b) Rs.1,500 c)Rs.7,500 

PART –B 
Note : i) Answer any ten questions 
           ii) Answer to theory questions should not exceed fifty words each   10 x 5 = 50 
       
31. What is bad debts? 

32. What is statement of affairs? 

33. Name five methods of calculating depreciation? 

34. Define ratio? 

35. Give five examples for cash payments? 

36. What is goodwill? 

37. What is mean by calls-in –advance? 

38. Give adjusting entry and transfer entry for interest on drawings Rs.1000.? 

39. Find out profif or loss form the following:  

Opening capital –Rs.70,000  Closing Capital Rs.75,000 Additional Capital –Rs.17,500  

Drawings-Rs.5,000 

40. Find out the rate of depreciation under straight line method? 

Cost of plant –Rs.1,30,000  installation charges-Rs.20,000 expected life in years- 10 years  

scrap value –Rs.30,000 

41. From the following information calculate capital turnover ratio. 

Sales –Rs.6,20,000 Equity Share Capital –Rs.1,00,000  Sales returns – Rs.20,000 Loans –Rs.50,000 

Reserves –Rs.50,000.  

42. A and B are two partners sharing profits and losses equally. A draws Rs.1,800 regulary in the middle 

of each month during the year 2006. B draws Rs.10,800 at the end of each half year. Calculate 

interest on drawings at 5%p.a. 

43. X and Y were partners sharing profits and losses in the ratio of 3:2 they admit Z into the partnership 

to 1/3rd share, the old partners sacrificing equally. Calculate the new profit ratio and sacrificing ratio.  

44. Jasmin ltd. Forfeited 600 shares of Rs.10 each fully called up for non payment of final call of Rs.2 

each. These shares were reissued for Rs.5,400 as fully paid up. Give necessary journal entries.  

  PART -C 
Note : i)  Answer any five questions including question No:45 which is compulsory. 

           ii)  Answer to theory question should not exceed 150 words each                                5 x 12 = 60 

45. a) The trial balance shows on 31.03.2008 sundry debtors Rs.52,000. 

Adjustements : 

i)  Bad debts to be written off Rs.2,000 

ii) Provision for bad and dobutful debts be created at 5% 

iii) Provide discount on debtors at 2% 

pass adjusting entries and also show how these items will appear in the final accounts. 

Or 
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b) Mr.Boopathi keeps his books by incomplete double entry system. He started business with 

Rs.1,10,000 on 01.04.2007. on 31.03.2008 his position was a under 

Bank balance – 20,000  Stock – 30,000 Sundry debtors -70,000 Machinery-50,000 Cash in hand-

10,000 Bills Receivable -30,000 Sundry Creditors-40,000 Bills Payable- 20,000 Out standing 

expenses -5,000 

During the year he introduced Rs.35,000 as additional capital. He has withdrawn Rs.2,000 per 

month for his personal use. Find out the profit or loss for the year 2007-2008.  

46. Define depreciation. What are the reasons for providing depreciation? 

47. What is cash budget? Write down the characteristics and advantages of cash budget? 

48. What are the difference between fixed capital method and fluctuating capital method? 

49. M & Co , bought a plant for Rs.4,70,000 on 01.07.2001. they spent Rs.30,000 on repairs and installed 

the plant. Depreciation is written off at 10% p.a. on the straight line method. On 30.09.2003 this was 

sold for Rs.3,50,000 

Prepare plant account and depreciation account for 3 years assuming that the accounts are closed 

on 31st march every year. 

50. From the following details, calculate Gross profit ratio, Net profit ratio, and operating profit ratio.  

Sales – 2,00,000  Gross Profit – 50,000  office expenses – 1,000 selling expenses -3,000 loss on sale of 

machinery- 1,600 Interest received – 800 Net profit -32,000. 

51. Rajan and Daniel are partners sharing profits in the ratio of 3:2 with capitals of Rs.50,000 and 

Rs.40,000 respectively. Interest on capital is agreed at 8%p.a. interest on drawings is fixed at 10%p.a. 

The drawings of the partners were Rajan-Rs.15,000 and Daniel Rs.10,000. Rajan entitled to a salary 

of Rs.12,000 p.a. and dainel is entitled to get a commission of 10% on the net profit before charging 

such commission.The net profit of the firm before making the above adjustments was Rs.60,000 for 

the year ended 31st March,2005.  

Prepare the profit & Loss Appropriation account also prepare the capital accounts of the partners. 

52. The directors of Mercury ltd forfeited 300 equity shares of Rs.10 each fully called up for non-

payment of first call Rs.2 and final call Rs.3 per share. Out of these 200 shares were reissued at Rs.9 

each fully paid.  

Give necessary journal entires and prepare ledger accounts for share forfeiture account and capital 

reserve account. 

PART – D 

NOTE : Answer any three questions including question No:53 which is compulsory        3 x 20 = 60 

53. a) Mr.Aswin commenced business on 1.4.2004 with a capital of Rs.75,000. He immeditaly bought 

furniture for Rs.12,000. During the year he borrowed Rs.15,000 from his wife as loan. He has 

withdrawn Rs.21,600 for his family expenses. From the following particulars you are required to 

prepare Trading and Profit and loss account and balance sheet as on 31.03.2005.  

Cash received from sundry debtors   - 1,21,000 

Cash paid to sundry creditors   - 1,75,000 

Cash sales     - 1,00,000 

Cash purchases      -    40,000 

Carriage inwards    -      4,500 

Discount Allowed to sundry debtors  -      4,000 

Salaries      -      5,000 

Office expenses              -      4,000 

Advertisement     -      5,000 
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Closing balance of sundry debtors  -    75,000 

Closing balance of sundry creditors  -    50,000 

Closing stock      -    35,000 

Closing cash balance    -    43,900 

Provide 10% depreciation on furniture 

OR 

b) Ravi, Venkat and kumar are partners sharing profits and losses in the ratio 3:2:1 their balance 

sheet as on 31.03.2008 is given below: 

Liabilities Rs Assets Rs. 

Sundry creditors 90,000 Cash at bank 1,41,000 

Bills Payable 30,000 Sundry Debtors 39,000 

General Reserve 90,000 Stock 90,000 

Capital A/c  Plant & Machinery 1,20,000 

Ravi-1,80,000 
Venkat -1,20,000 
Kumr -90,000 

 
 
3,90,000 

Land &Building 2,10,000 

 6,00,000  6,00,000 

 

Kumar retired from the partnership from 01.04.2008 on the following terms: 

i)Good will to be raised at Rs.1,08,000 

ii)The value of land and building was to be increased by Rs.30,000 

iii)plant and machinery was depreciated by Rs.9,000 

iv)The provision for outstanding bill for repairs was to be made of Rs.12,000 

v)Kumar was to paid off at once.  

Show revaluation account, capital accounts and the opening balance sheet of the reconstitued firm. 

 

54. From the following Trial balance of Ms.Santhiya prepare trading and profit and loss account for the 

year ended 31.03.2008 and a balance sheet as on that date.  

Trial balance as on 31.03.2008 

Debit Rs Credit Rs 

Cash in hand 32,500 Capital 1,00,00 

Cash at bank 8,500 Sales 80,000 

Drawings 20,000 Sundry creditors 22,500 

Wages 5,000   

Purchases 10,000   

Stock (1.4.2007) 30,000   

Buildings 50,000   

Sundry Debtors 22,000   

Bills Receivable 14,500   

Rent  2,250   

Commission 1,250   

General Expenses 4,000   

Furniture 2,500   

 2,02,500  2,02,500 

 

Adjustments: 

i) closing stock was valued at Rs.20,000 

ii) interest on capital at 6% is to be provided 

iii)Depreciation buildings at 10% p.a. 
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iv) Wages yet to be paid Rs.500 

v) Rent  prepaid Rs.250 

 

55. From the following particulars from balance sheet calculate 

i)Debt equity ratio  ii)Proprietory ratio  iii) Fixed assets turnover ratio 

iv) Current ratio 

Balance sheet as on 31.03.2005 

Liabilities Rs Assets Rs 

Share Capital 2,00,000 Fixed assets 2,00,000 

General Reserve    40,000 Current assets 2,00,000 

Debentures    60,000   

Current Liabilites 1,00,000   

 4,00,000  4,00,000 

Additional information : 

Credit sales during the year Rs.8,00,000 

 

56. Prepare a cash budget for the months March,April & May 2015 from the following information: 

Month Credit 
Sales 

Credit 
Purchase 

Wages Misc 
Expenses 

Office 
Expenses 

January 60,000 36,000 9,000 4,000 2,000 

February 82,000 38,000 8,000 3,000 1,500 

March 84,000 33,000 10,000 4,500 2,500 

April 78,000 35,000 8,500 3,500 2,000 

May 56,000 39,000 9,500 4,000 1,000 

 

Additional information: 

i)Opening Cash balance –Rs.8,000 

ii)Period of credit allowed to customers one month 

iii)Period of credit allowed by suppliers two months 

iv) Wages and Miscellaneous are payable in same month 

v) Lag in payment of office expenses is one month 

 

57. X ltd issued 20,000 shares of Rs.100 each at Rs.120 payable as follows: 

On application   -Rs.25 

On Allotment   -Rs.45 (Including Premium Rs.20) 

On first Call  -Rs.25 

On Final Call  -Rs.25 

All the shares are fully subscribed. Both the calls were made and all the money were fully  received. 

Prepare bank account. Share capital account, securities premium account and balance sheet. 

 

 

ALL THE BEST FOR YOUR EXAM  
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இவ்வினாத்தாளுக்கான விடைகடை எழுதி அனுப்ப வவண்டி முகவரி- 

Mr. A. Boopathi, S/o.S,Arumugam, 43/2, Near Vijayalakshmi Rice Mill, 

Kanagagiri Colony, Kakapalayam Post, Sankari Taluk,Salem District 

Pin:637504 Mobile No: 9715743467 
 

If any doubt, Please contact our Padasalai’s Centum Coaching Team Co-ordinator: 
  Mr. S. Ravi kumar, B.Sc., B.Ed., Headmaster., GHS, Pasmarpenda,, Vellore Dt: CellNo: 9994453649 
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